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Abstract:

This study examines the impact of public expenditure on economic
growth in Sudan using annual data from 1990 to 2022. An autoregressive
distributed lag (ARDL) model is employed to disentangle short- and long-run
relationships between real GDP and total government spending. The short-run
results show that a 1 percent increase in public spending reduces growth by about
0.11 percent and that roughly 19 percent of any disequilibrium is corrected each
period. In the long run, the cointegrating coefticient on public spending is
positive (0.0436), indicating that a 1 percent increase in spending raises real GDP
by 0.0436 percent . The negative short-run effect reflects crowding-out and a bias
toward current expenditures, consistent with evidence that government
consumption does not foster growth and that larger government size can slow
economic activity. By contrast, the positive long-run eftect is linked to productive
investment in human capital and infrastructure. The findings suggest that fiscal
policy should be oriented toward productive sectors, improve spending efficiency,
and diversify revenue sources to achieve sustainable growth.

Keywords: public expenditure; economic growth; ARDL model; Sudan;
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